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FOREWORD

The National Examinations Council of Tanzania is pleased to issue the Candidates’
Item Response Analysis (CIRA) report for Advanced Certificate of Secondary
Education Examinations (ACSEE) 2025 in the Economics subject. The analysis
has been made to provide feedback to education stakeholders.

The Advanced Certificate of Secondary Education Examination (ACSEE)
concludes two years of Advanced Secondary Education. It serves as a summative
evaluation that reflects, among other things, the overall effectiveness of the
education system and the specific methods of education delivery. Essentially, the
candidates’ responses to the examination questions reveal what the education
system was able or unable to provide to them during their two years of Advanced
Secondary Education.

The analysis presented in this report aims to contribute to understanding the
possible reasons for the candidates’ performance on each question. The overall
performance of the candidates in the Economics subject was good, as 99.99 per
cent of them passed the examination. Moreover, out of the 16 tested topics 14 had
good performance, 1 topic had average while the performance of one topic was
weak. The report highlights some factors that led the candidates to score high
marks. These include the candidates’ ability to follow instructions in each question
identify the specific tasks, express themselves clearly in English, and demonstrate
knowledge of the concepts related to the subject matters of the questions.

Furthermore, the report highlights the challenges faced by a few candidates who
scored low marks. Such factors included the candidates’ failure to follow the
instructions given in the questions, failure to identify the tasks of the questions, and
a lack of knowledge about the concepts related to the subject matters of the
questions. It is expected that the feedback provided in this report will enable
education administrators, school managers, teachers, and students to identify
appropriate measures to improve candidates’ performance in future examinations
conducted by the Council.

Finally, the Council would like to thank all individuals who participated in the

preparation of this report.

Prof. Said Ally Mohamed

EXECUTIVE SECRETARY
iv



1.0

INTRODUCTION

This report presents the performance of the candidates who sat for the
Advanced Certificate of Secondary Education Examination in May 2025 in
the Economics subject. It shows how the candidates performed on each
question per topic.

The examination tested the candidates’ competencies as per the
requirements of the 2009 syllabus. The examination comprised two papers:
151/1 Economics 1 (Economic Theory) and 151/2 Economics 2 (Economic
Development). Each paper consisted of 8 questions, which were distributed
into Sections A, B, and C. In each paper, the candidates were required to
answer a total of 6 questions; 2 questions in Section A and 2 questions from
each of the sections B and C. In Section A, each question carried 10 marks,
while in Sections B and C, each question carried 20 marks.

A total of 16,171 candidates sat for the ACSEE Economics paper and among
them, 16,136 (99.99%) candidates passed. Relatively, the candidates’
performance in 2025 has increased by 0.05 per cent when compared to the
2024 performance, in which 13,913 (99.94%) candidates passed.

This report analyses the candidates’ performance in each question by giving
an overview of what the candidates were required to do, how they responded
to the questions, and what reasons that led to their good or weak
performance. The candidates’ performance in each question was considered
weak if their scores ranged from 0 to 34 per cent, average if the scores
ranged from 35 to 59 per cent and good if the scores ranged from 60 to 100
per cent.

Special colours have been used to categorise the performance, whereby
green stands for good, yellow for average, and red for weak performance as
seen in graphs and the appendix. Some extracts showing the candidates’
responses have been included to illustrate by example how the candidates
responded per the instructions for each question.
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ANALYSIS OF THE CANDIDATES’ PERFORMANCE IN EACH
QUESTION

This part will analyse how candidates performed on each question. It will
also indicate the reasons that made the candidates have a particular level of
performance.

PAPER 1: 151/1 ECONOMIC THEORY

Economics 1 (Economic Theory) consisted of 8 questions which were
distributed into sections A, B and C. In the paper, the candidates were
required to answer a total of 6 questions; 2 questions in section A and 2
questions from each of the sections B and C. In section A, each question
carried 10 marks, while in sections B and C, each question carried 20 marks.

Question 1: Subject Matter of Economics

In this question, the candidates were required to explain the importance of
studying economics to both individuals and firms. This question evaluated
students’ ability to apply both theoretical and practical knowledge of
studying economics in real-life situation.

The question was attempted by all 16,171 (100%) candidates who attempted
Economics paper 1. Among them, 678 (4.19%) scored O to 3 marks, 6,518
(40.31%) scored 3.5 to 5.5 marks, and 8,975 (55.50%) scored 6 to 10 marks.
The allotted marks in this question were 10. Generally, the performance of
the candidates in this question was good since 95.81 per cent scored 3.5 to
10 marks. Figure 1 shows the distribution of the candidates’ scores.
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Figure 1: Candidates’ Performance on Question 1

A total of 8,975 (55.50%) of the candidates who performed well in this
question understood the importance of studying economics to both firms and
individuals. They provided answers such as: Knowledge is crucial for
developing economic policies and strategies. It helps businesses create job
opportunities, enables individuals to maximize their satisfaction, allows
firms to increase profits while reducing costs, provides a fundamental
framework for analyzing global issues like inflation and unemployment.
Extract 1.1 shows a good response to question 1.
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Extract 1.1 A sample of a correct response to question 1

In Extract 1.1, the candidate correctly explained the importance of studying

economics to both individuals and firms.

However, 6,518 (40.31%) candidates with average performance failed to
explain with relevant examples some of the points, which indicates partial
understanding of the subject matter. Others provided a few correct points
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with unclear explanations. For example, one of the candidates managed to
explain three correct points out of five. This shows that candidates had a
partial understanding of the subject matter.

On the other hand, the 678 (4.19%) candidates with weak performance
misunderstood the need of the question. Some of these candidates provided
irrelevant responses such as Economics is a wide subject, Economics
maintains resources, it helps in price mechanism, Deals with Unlimited
human wants, and Economics have to modify economic goods and services.
This implies that the candidates had inadequate skills on the subject matter.
Extract 1.2 A sample of an incorrect response to question 1.
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Extract 2.1 A sample of an incorrect response to question 1
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Extract 1.2 shows a candidate who provided irrelevant responses to question
1.

Question 2: Trade Cycle

In this question, candidates were required to examine characteristics of the
boom period in the trade cycle. The question tested the candidates’ ability to
analyse the behaviour of the boom period in the trade cycle. They were
expected to examine five characteristics of the boom period.

The question was attempted by all 16,171 (100%) candidates. A total of 585
(3.62%) candidates scored O to 3 marks, 1,170 (7.23%) scored 3.5 to 5.5
marks, and 14,416 (89.15%) scored 6 to 10 out of the 10 allotted marks.
Generally, the performance of the candidates in this question was good since
96.38 per cent scored 3.5 to 10 marks. Figure 2 shows the distribution of the
candidates’ scores.

35-55 7.24

0-3 l3.62

0 20 40 60 80 100
Perentage of Candidates
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Figure 2: Candidates’ Performance on Question 2

Candidates who performed poorly on this question demonstrated only
partial knowledge. As a result, some explained the characteristics of the
recovery phase instead of focusing on the boom phase. Others discussed
features of the trade cycle, while a few presented ideas that were unrelated
to the question's requirements.
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Extract 2.1 A sample of an incorrect response to question 2

In Extract 2.1 the candidate misconceived the question by explaining
characteristics of the boom period by providing wrong points, such as Free
and open market, Free price determination, free choice, high demand of a
commodity and less taxation.



Furthermore, 1,170 (7.24%) candidates who had average scores gave partial
explanations. Some of them outlined points but did not provide relevant
examples for their points, while others failed to provide clear explanations
of the mentioned points. Moreover, some of them repeated the points in
different paragraphs. This indicates that they had a partial understanding of
the concept.

However, 14,416 (89.15%) candidates with good performance verified to
have a good understanding of the question; hence they managed to analyse
characteristics of the boom in trade cycle, which indicates that the
candidates were well prepared with knowledge of the subject matter
concerned. For example, some of the candidates provided points such as
high consumer demand, the existence of full employment of resources, and
high prices and profits. This indicates that candidates were competent in
the topic of business cycles. A sample of a good response is shown in
Extract 2.2.
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Extract 2.2 A sample of a correct response to question 2

Extract 2.2 shows a response from a candidate who managed to explain
characteristics of the Boom period, like; High levels of investment,

production, level of employment,

2.1.3 Question 3: Theory of Producti

per capita income and Standard of living

on

The question comprised two main parts: (a) and (b). In part (a), candidates
were presented with a diagram containing three curves labelled W, X, and
Y, as shown in the following figure.

Output
Ar B
a4 (\V
A
C
X .,
D Variable input
Y (Labour)

Specifically: In (a) (i), the cand

idates were required to name the curves. In

part (a) (ii), candidates were required to explain the variation of Total
Product as the firm increases variable factors. In (a) (iii), they were required
to explain what happened at point C and D. In part (b), the candidates were
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required to explain five factors which affect the productivity of land.
Overall, this question assessed candidates’ ability to recall theoretical
concepts, interpret graphical data, and articulate key principles related to the
theory of production.

The question was attempted by 15,574 (96.31%) candidates. A total of 738
(4.74%) candidates scored 0 to 6.5 marks, 3,905 (25.07%) scored 7 to 11.5
marks, and 10,931 (70.19%) scored 12 to 20 out of the 20 allotted marks.
Generally, the performance of the candidates was good, since 95.26 per cent
scored 7 marks and above. Figure 3 shows the distribution of the candidates’
scores.

Scores

m0-6.5
a7-11.5
m12-20

Figure 3: Candidates’ Performance on Question 3

A total of 10,931 (70.19%) candidates who performed well in this question
were able to name, explain and interpret the product curves. This implies
that they had adequate knowledge of the subtopic in parts (a) (i), (ii), and
(iii). In part (b), candidates managed to explain factors which affect the
productivity of land by providing correct points such as efficiency of other
factors, means of irrigation and method of cultivation. In part (a), they
managed to name curves of W, X and Y. They were also able to explain the
variation of Total Product as the firm employs more variable factors.

This implies that the candidates were competent with the topic on which the
question was based. In that case, they gave their answers accurately. A
sample of a good response is shown in extract 3.1.
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Extract 3.1 A sample of a correct response to question 3

In Extract 3.1, the candidate correctly named the curves of W, X and Y in
part (a) (i), and he/she explained correctly the variation of Total Product as
the firm employs more variables of factors in part (a) (ii). Also, he/she
explained about methods of cultivation, means of irrigation, natural quality
of land and efficiency of other factors of production as factors affecting the
productivity of land in part (b).

Moreover, 3,905 (25.07%) candidates with moderate scores managed to
attempt part (b) correctly and failed to attempt part (a); this implies that
they were not skilled in creating and interpreting the product curves.

On the other hand, 738 (4.74%) candidates with weak performance in the
question named the curves given in part (a) (i) incorrectly, while others
chose not to attempt that part. Furthermore, in part (a) (ii), other candidates
failed to explain the variation of Total Product as the firm employ more
variable factors. In part (a) (iii), they failed to explain what will happen at
points C and D. Other candidates failed to explain the factors affecting the
productivity of land as a requirement of question 3 (b). A sample of a poor
response is shown in extract 3.2.
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Extract 3.2 A sample of an incorrect response to question 3

In Extract 3.2 shows a candidate who provided irrelevant materials in part
(b) of the question.
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2.1.4 Question 4: Theories of Demand and Supply

This question contains two parts (a) and (b). In part (a), candidates were
required to explain five forms of inter-related demand, while in part (b), the
candidates were required to explain the relationship between price elasticity
of demand and total expenditure with the help of diagrams. This question
tested the candidates' understanding and analysis ability of interrelated
demand and the relationship between price elasticity of demand and total
expenditure in parts (a) and (b), respectively.

The question was attempted by 5,032 (0.31%) candidates; among them, 974
(19.36%) scored 0 to 6.5 marks. The other 2,401 (47.71%) candidates scored
7 to 11.5 marks, and 1,657 (32.93%) scored 12 to 20 out of the 20 allotted
marks. Generally, the performance of the candidates was good, since 80.64
per cent scored 7 marks and above. Figure 4 shows the distribution of the
candidates’ scores.

60

50 4 47.71

32.93
30 +

19.36
20 +

Percentage of Candidates

10 +

0-6.5 7-11.5 12 -20
Scores

Figure 4: Candidates’ Performance on Question 4

A total of 1,657 candidates, representing 32.93%, performed well on this
question by accurately explaining five interrelated forms of demand. This
indicates that they had a strong understanding of the subject matter
presented in part (a). In part (b), the candidates successfully illustrated and
explained the relationship between the price elasticity of demand and total
expenditure. Furthermore, they were able to construct diagrams that
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effectively demonstrated this relationship. A sample of a good response is

shown in extract 4.1.
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Extract 4.1 A sample of a correct response to question 4
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In extract 4.1, the candidate managed to explain forms of interrelated
demand in part (a). Also, he/she managed to provide diagrams and explain
the relationship between price elasticity of demand and total expenditure in
part (b).

Those 2,401 (47.71%) candidates with moderate performance in this
question faced some challenges in answering the question. Some of them
were able to attempt part (a) and failed to attempt part (b). This could be due
to insufficient knowledge on the relationship between the concept of price
elasticity of demand with the total expenditure.

On the other hand, 974 (19.36%) candidates with poor performance in this
question failed to explain the forms of interrelated demand in part (a).
While in part (b) they failed to illustrate and explain the relationship
between price elasticity of demand and total expenditure. This indicates that
they had insufficient knowledge of the topic of the subject matter. A sample
of an incorrect response is shown in Extract 4.2.
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Extract 4.2 A sample of an incorrect response to question 4

In Extract 4.2, the candidate explained the types of price elasticity of
demand rather than the forms of inter-related demand in part (a).
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2.1.5 Question 5: Theory of Market

This question contains two parts (a) and (b). In part (a), the candidates were
required to examine the features of perfect competitive market. In part (b)
(1), (i) and (iii) the equations of MC and AC were given, candidates were
required to calculate the quantity, average cost, marginal cost and price in
the Long run. In part (b) (iv), candidates were required to calculate the
quantities of maize demanded if the market demand for maize is given by
QD = 2,500,000 — 500,000P. In part (b) (v), the candidates were required to
calculate the number of sellers in the industry. This question tested the
candidates’ ability to apply mathematical skills to calculate the required
variables.

The question was attempted by 11,736 (72.57%) candidates; among them,
1,693 (14.43%) scored 0 to 6.5 marks. The other 6,030 (51.38%) candidates
scored 7 to 11.5 marks, and 4,013 (34.19%) scored 12 to 20 out of the 20
allotted marks. Generally, the performance of the candidates was good, since
85.57 per cent scored 7 marks and above. Figure 5 shows the distribution of
the candidates’ scores.

7-11.5 51.38

O ) 6-5 - 14.43
| | | | | |

0 10 20 30 40 50 60
Percentage of Candidates

Scores

Figure 5: Candidates’ Performance on Question 5

Those 4,013 (34.19%) candidates who performed well in this question were
able to analyse the features of a perfect competitive market in part (a), and
they managed to use mathematical skills and applied the correct formula
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which enabled them to get the correct answer in all parts of (b) i.e. (i - v). A
sample of a good response is shown in Extract 5.1.
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Extract 5.1 A sample of a correct response to question 5

In Extract 5.1, the candidate managed to explain features of perfectly
competitive market in part (a). Also, was able to calculate the quantities of
maize and the number of sellers asked in part (b) (i) — (v).

However, 6,030 (51.38%) candidates with average performance attempted
part (a) correctly and failed to attempt part (b). This indicates that the
candidates had insufficient arithmetic skills and application of the correct
formula, which led to wrong answers in all parts, i.e., (i) — (v).

On the other hand, 1,693 (14.43%) candidates with poor performance in this
question failed to examine the characteristics of a perfectly competitive
market in part (a). While in part (b) the candidates failed to use the correct
formula and mathematical skills to calculate the quantities of maize and the
number of sellers being asked in part (b) of (i) — (v).This implies that the
candidates had not only insufficient knowledge on the topic but also poor
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mathematical skills in computations. A sample of an incorrect response is
shown in Extract 5.2.
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Extract 5.2 A sample of an incorrect response to question 5

In Extract 5.2, the candidate failed to examine features of a perfectly
competitive market in 5(a); He/she was also unable to use the correct
formula to compute the quantities of maize and the number of sellers asked

in part (b).

Question 6: Theory of Money
In this question, the candidates were required to account for the problems
which may be encountered in compiling a price index. This question tested
the candidates’ ability to evaluate challenges during compiling the price
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The question was attempted by 5,761 (35.63%) candidates. Among them, 61
(1.06%) scored 0 to 6.5 marks. Other 935 (16.23%) scored 7 to 11.5 marks,
and 4,765 (82.71%) scored 12 to 20 out of the 20 allotted marks. Generally,
the performance of the candidates was good, since 98.94 per cent scored 7
marks and above. Figure 6 shows the distribution of the candidates’ scores.

100
90 82.71
80 -
70
60
50
40 -
30
20 16.23

10 1.06
0

Percentage of Candidates

N0-65 70-115 12.0-200
Scores

Figure 6: Candidates’ Performance on Question 6

The candidates who performed well in this question were 4,765 (82.71%).
These candidates showed a clear understanding of the challenges involved in
compiling a price index. This demonstrates their strong analytical skills and
a solid grasp of the relevant topic. For example, some of the candidates
provided the point that the price index may not be consistent since it depends
on the weighing system used. In less developed countries, there is a shortage
of funds and manpower to collect and process data. Therefore, they were
able to relate knowledge learnt in class to real-life situations. A sample of a
good response is shown in Extract 6.1.
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Extract 6.1 A sample of a correct response to question 6

In Extract 6.1, the candidate correctly analysed the problems which may be
encountered in compiling the price index.

On the other hand, 935 (16.23%) candidates with average performance were
able to mention points correctly but failed to explain clearly, while others
provided fewer points than required. This suggests that the candidates have a
limited understanding of the topic of price indices.

Nevertheless, 61 (1.06%) candidates with low scores in this question
misunderstood it. These candidates explained wrong points like high
population, high production, provides employment, risk of unemployment
and wider market. This indicates that the candidates lacked knowledge of
the subject matter addressed in the question. A sample of a poor response is
shown in Extract 6.2.
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Extract 6.2 A sample of an incorrect response to question 6

In Extract 6.2, the candidate explained the stated and explained wrong points
on the problems which may be encountered when compiling the price index.

Question 7: Theory of the Firm

In this question, the quotation was given to the candidates “Large-scale
firms provide good working conditions and other facilities to employees”,
which necessitates the candidates to support this quotation by providing six
advantages of large-scale production. This question tested the candidates’
ability to apply the knowledge acquired in economics specifically to
evaluate the contribution of large-scale production in the economy.

The question was attempted by 11,174 (69.10%) candidates. The candidates
who scored 0 to 6.5 marks were 42 (0.38%), while 1,262 (11.29%) scored 7
to 11.5 marks, and 9,870 (88.33%) scored 12 to 20 out of the 20 allotted
marks. Generally, the performance of the candidates was good, since 99.62
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per cent scored 7 marks and above. Figure 7 shows the distribution of the
candidates’ scores on question 7.

7-11.5 11.29

Scores

0-65 | 038

0 20 40 60 80 100
Percentage of Candidates

Figure 7: Candidates’ Performance on Question 7

Those 9,870 (88.33%) candidates who scored high marks met the demand of
the question by providing the advantages of large-scale production correctly
and precisely. For example, some of the candidates were able to state the
contribution of large-scale production as the welfare of employees, the
power to face emergencies and easy-to-acquire financial facilities. This
indicates that the candidates had good mastery of the subject matter and the
ability to apply the acquired knowledge in real-life situation. A sample of a
good response is shown in Extract 7.1.
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Extract 7.1 A sample of a correct response to question 7

In Extract 7.1, the candidate correctly explained advantages of large-scale
production.

On the other hand, a total of 1,262 candidates, accounting for 11.29 per
cent of the total, demonstrated average performance. Many of these
candidates presented their points with inadequate explanations. Notably,
several failed to support their claims with relevant examples, which
weakened the overall effectiveness of their responses.

Furthermore, 42 candidates, accounting for 0.38 per cent performed poorly
on question 7. They failed to articulate correct points accompanied by
coherent explanations. A number of these Candidates tragically
misinterpreted the question, and presenting irrelevant points such as easy
to expand market, easy to improve climate and easy to receive social
stability. This analysis reveals that these candidates had only a fragmented
grasp of the specific subtopic at hand, underscoring a notable lack of depth
in both their knowledge and critical thinking abilities. A sample of a poor
response is shown in Extract 7.2.
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Extract 7.2 A sample of an incorrect response to question 7

In Extract 7.2, the candidate incorrectly explained the advantages of large-
scale production, such as an increase in income, provision of social services,
private social services and income of an individual.

Question 8: Population

In this question, the candidates were required to analyse the effects of
population density. This question tested the candidates’ ability to examine
the outcomes that are likely to occur, either positive or negative, when there
is high population density in the economy.

The question was attempted by 15,407 (95.28%) candidates. Out of whom,
24 (0.16%) scored 0 to 6.5 marks. Other 749 (4.86%) candidates scored 7 to
11.5 marks, and 14,634 (94.98%) scored 12 to 20 marks out of the 20
allotted marks. Generally, the performance of the candidates in this question
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was good since 99.84 per cent of them scored 7 marks and above. Figure 8

shows the distribution of the candidates’ scores.
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Figure 8: Candidates’ Performance on Question 8

A total of 14,634 (94.98%) candidates who performed well in this question
successfully analysed the effects of population density by providing both its
positive and negative impacts with clear examples. For example, some of the
candidates provided points such as an increase in economic activities, an
increase in social inequality and environmental degradation. This depth of
insight suggests that these candidates not only had a solid grasp of the
subject matter but also effectively articulated their ideas with a high level of
English proficiency. A sample of a good response is shown in Extract 8.1.
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Extract 8.1 A sample of a correct response to question 8

In Extract 8.1, the candidate correctly examined the effect of high
population density by providing points such as it leads to the outbreak and
spread of diseases, shortage of social services and poor living standards.

Furthermore, 749 (4.86%) candidates with average performance in this
question provided insufficient points. Some of them provided a few correct
points. For example, some candidates provided two correct points out of six.
Other candidates provided wrong arguments as population density reduces
increases political stability and increase in social
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services. This indicates that they had inadequate knowledge of the subtopic
of population density.

Additionally, 24 (0.16) candidates performed poorly in this question. Most
of them provided wrong points of the effects of population density. This
signifies that they had poor knowledge of the topic tested.
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Extract 8.2 A sample of an incorrect response to question 8
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In Extract 8.2, the candidate incorrectly explained the effects of high
population as it leads to an increase in savings and encourages the people to
have saving habits.



2.2

221

PAPER 2 151/2: ECONOMIC DEVELOPMENT

The Economics Paper 2 (Economic Development) consisted of 8 questions
divided into sections A, B, and C. Candidates were required to answer a
total of 6 questions: 2 questions from section A and 2 questions from each of
sections B and C. In section A, each question was worth 10 marks, while in
sections B and C, each question was worth 20 marks.

Question 1: Economic Planning

This question consisted of five parts, where candidates were required to
distinguish between various planning concepts. In part (a), candidates
needed to differentiate the Development plan from the Economic plan. Part
(b), required the candidate to distinguish between the Imperative plan and
the Indicative plan. In part (c), candidates were asked to compare Plan
machinery and Plan appraisal. Part (d), focused on the differences between a
Centralized plan and a Decentralized plan. Finally, in part (e), candidates
needed to identify the distinctions between a Socialist plan and a Capitalist
plan. Overall, the question evaluated the candidates’ understanding of
various planning concepts as they are applied in economics.

The question was attempted by 16,170 (100%) candidates who attempted
Economics paper 2. Among them, 4,173 (25.81%) scored 0 to 3 marks,
6,663 (41.21%) scored 3.5 to 5.5 marks, and 5,334 (32.99%) scored 6 to 10.
out of the 10 allotted marks. Generally, the performance of the candidates in
this question was good since 74.19 per cent scored 3.5 to 10 marks. Figure 9
shows the distribution of the candidates’ scores in this question.
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Figure 9: Candidates’ Performance on Question 1

A total of 5,334 (32.99) candidates with good performance in this question
had scores ranging from 6 to 10 marks. This shows that they were competent
in explaining these concepts. They were able to differentiate a Development
plan from an Economic plan, an Imperative plan from an Appraisal plan, a
Centralised from a Decentralised plan, a Socialist from a Capitalist plan.
Extract 9.1. a sample of a correct response to question one.
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Extract 9.1 A sample of a correct response to question 1
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In Extract 9.1, the candidate correctly distinguished the terms asked. The
responses provided by this candidate were relevant to the question.

Furthermore, 6,663 (41.21%) candidates with average performance on this
question partially differentiated the terms provided. Some managed to
answer three out of five sections of the question.

Apart from that, 4,173 (25.81%) candidates performed weakly on this
particular question. A number of them struggled to accurately differentiate
between the planning terms presented, often confusing one term for another.
Additionally, while some candidates managed to make partial distinctions
between the concepts, their explanations lacked depth and clarity. Overall,
these outcomes suggest a significant gap in their understanding of the
relevant terminology and concepts associated with planning. A sample of a
poor response is shown in Extract 9.2
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In Extract 9.2, the candidate incorrectly distinguished planning concepts as

Extract 9.2: A sample of an incorrect response to question 1

required in question 1.

2.2.2 Questi

Candidates were given the statement “According to Harrold Domar Growth
Model, economic growth is independent from the level of national savings
and productivity of capital investment,” whereby Candidates were required
to explain briefly the limitations of this model. The question tested the
candidates’ ability to understand the limitations of the Harrod Domar model

in explaining the economic growth process. Candidates were expected to

on 2: Economic Growth and Development

provide five points in their explanations.

The question was attempted by 16,170 (100%) candidates. Among them,
12,681 (78.42%) scored O to 3 marks, 2,345 (14.50%) scored 3.5 to 5.5

marks, and 1,144 (7.07%) scored 6 to 10 out of the 10 allotted marks.
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Generally, the performance of the candidates in this question was poor since
only 21.58 per cent scored 3.5 to 10 marks. Figure 10 shows the distribution
of the candidates’ scores in this question.

6-10 7.07

3.5-55 14.50

Scores

78.42

0 20 40 60 80 100
Perentage of Candidates

Figure 10: Candidates’ Performance on Question 2

A total of 1,144 (7.07%) candidates who performed well in this question
explained precisely the limitation of Harrold Domar growth model in
economic growth which indicates candidates’ capability of manipulating
learned materials in real life situation. For example, some candidates
explained limitations as: Ignoring international trade, constant marginal
product of capital may not be true in reality. This implies that the candidates
had sufficient knowledge of the Harrold Domar Growth Model. A sample of
the correct response is shown in Extract 10.1
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Moreover,

Extract 10.2 A sample of a correct response to question 2

On the other hand, 2,345 (14.50%) candidates with average scores,
responded to less points than requirement. Some candidates outlined few
points with unclear explanations for example, one of the candidates
mentioned all the five points accurately but he/she did not explain them.

sample of a poor response is shown in Extract 10.2.
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12,681 (78.42%) candidates with weak performance in this
question were unable to explain the limitations of the model. This indicates
that they lacked knowledge of the limitations of the Harrold Domar model
and some of them could not understand the requirement of the question. A
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Extract 10.2 A sample of an incorrect response to question to 2

In Extract 10.2 shows the candidate who failed to explain the limitations of
Harrold Domar growth model.

2.2.3 Question 3: National Income
This question had three parts, (a), (b) and (c). In part (a) candidates were
provided with income function of two sector model of ¥ =C+1 and
consumption function of € = a + bY in which they were required to derive

the investment multiplier. In part (b) candidates were given data of country
X required to calculate the change of National Income in the economy. In
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part (c) candidates were required to elaborate six factors that determine the
level of savings in the economy. This question intended to measure
candidate’s ability of applying mathematical skills in deriving investment
multiplier in part (a), also capability of applying mathematical approach in
calculating change in national income in part (b). While in part (c) the
question intended to test candidates understanding by elaborating factors
which determine the level of saving in the economy.

The question was attempted by 14, 532 (89.87%) candidates. Among them,
1,416 (9.74%) scored 0 to 6.5 marks, 4,985 (34.30%) scored 7 to 11.5 marks
and 8,131 (55.96%) scored 12 to 20 out of the 20 allotted marks. Generally,
the performance of the candidates in this question was good since 90.26 per
cent of the candidates scored 7 marks and above. Figure 11 shows the
distribution of the candidates’ scores in question 3.

Scores
Bm0-65

34.30% o7-11.5
®12-20

Figure 11: Candidates’ Performance on Question 3

A total of 8,131 (55.96%) candidates performed well on this question. They
demonstrated strong mathematical skills and correctly applied the relevant
formulas, leading to the right answers. Additionally, they exhibited a solid
understanding of the factors that influence the level of savings. As a result,
these candidates showed a good mastery of the subject matter. A sample of
good response is shown in Extract 11.1.
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Extract 11.1: A sample of a correct response to question 3

In Extract 11.1, the candidate managed to derive the investment multiplier in
part (a) and calculate the change in national income in part (b). He/she
managed to explain factors which determine the level of savings in part (c),
such as level of income, level of price and government policy.

However, 4,985 (34.30%) candidates with average performance in this
question failed to attempt parts (a) and (b) but managed to attempt part (c).
This implies that they had insufficient mathematical skills and its applications
in solving multiplier problems of national income.

The 1,416 (9.74%) candidates performed poorly in this question they

misunderstood the requirements of the question hence failed to derive
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investment multiplier, and to apply the formula to calculate the changes in
national income using the given data. They were also unfamiliar with the
factors determining savings in part (c). For example, some of the candidates
explained factors like Human resource in a country, amount of natural
resources and presence of Assets and producer goods, as the factors
determining savings. A sample of incorrect response is shown in Extract
11.2.
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Extract 11.2 A sample of an incorrect response to question 3

In Extract 11.2 the candidate failed to derive investment multiplier, to
calculate the change in national income, and he/she partially explained the
factors which affect the level of savings in the economy.
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2.2.4 Question 4: Public Finance

The question had four parts (a), (b) (c) and (d). In part (a) a table was
provided whereby candidates were required to fill the blanks by finding the
value of goods when VAT is inclusive and the value of goods when VAT is
exclusive. In part (b), candidates were required to provide reasons on why
do consumers suffer from a price increase when demand is inelastic but
benefit from price reduction when demand is elastic. In part (c), candidates
were required to provide reasons why consumers abandon the consumption
of the commodity when the demand is perfectly elastic but are forced to
continue consuming the commodity when demand is perfectly inelastic. In
part (d), candidates were required to justify whether it is true that tax
incidence always falls on the consumer. The question tested the candidates’
ability in remembering, understanding, applying, and evaluating the taxation
concepts.

The question was attempted by 2,149 (13.30%) candidates. Among them,
1,201 (55.89%) scored 0 to 6.5 marks, 549 (25.54%) scored 7 to 11.5 marks,
and only 399 (18.57%) scored 12 to 20 out of the 20 allotted marks.
Generally, the performance of the candidates in this question was poor since
only 44.11 per cent of the candidates scored 7 marks and above. Figure 12
shows the distribution of the candidates’ scores in question 4.
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7-115 12 - 20
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Figure 12: Candidates’ Performance on Question 4

A total of 399 (18.57%) candidates had a good performance in this question.
They had sufficient knowledge on taxation which enabled them to compute
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accurately the value of goods with VAT inclusive and VAT exclusive in part
(@. In Parts (b) and (c), the candidates were able to provide clear
explanations on the effect of a change in price in relation to a change in
demand. In part (d), the candidates who performed well were able to justify
whether it is true or not that tax incidence always falls on the consumer. This
implies that the candidates understood the question and had adequate

knowledge and skills. A sample of the correct responses is shown in Extract
12.1.
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Extract 12.1 A sample of a correct response to question 4

In Extract 12.1, the candidate was able to fill the blanks of value of goods
when VAT is inclusive and the value of goods when goods have VAT
exclusive in part (a). Also managed to give correct answers in parts (b), (c)
and (d).

However, 549 (25.55%) candidates had average performance in this
question. Most of them managed to answer part (a) and (b) of the question
correctly, but failed to answer part (c) and (d) of the question. This implies
that candidates had partial knowledge of the subtopic evaluated.

Other 1,201 (55.89%) candidates had weak performance in this question.
Most of them failed to fill the gaps of the value of goods when VAT is
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inclusive and exclusive. Also failed to give the correct answer in parts (b),
(c) and (d). This indicates the candidates in this category lacked sufficient
knowledge of taxation. A sample of a poor response is shown in Extract 12.2
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Extract 12.2 A sample of an incorrect response to question 4

In Extract 12.2, the candidate failed to fill the blanks for part (a) and was
unable to give correct explanations in parts (b), (c) and (d).
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2.2.5 Question 5: Financial Institutions

This question had three parts (a), (b) and (c). In part (a) candidates were
given data and required to calculate total credit created when three
commercial banks are involved in the process. In part (b), the candidates
were required to differentiate commercial bank assets from commercial bank
liabilities, while in part (c), they were required to describe briefly five
factors which limit the process of credit of creation by commercial banks.
This question tested the candidates’ ability to apply mathematical skills in
solving economic problems and analysing the two concepts of financial
institutions.

The question was attempted by 15,655 (96.82%) candidates. Among them,
1,594 (10.18%) scored 0 to 6.5 marks, 4,990 (31.87%) scored 7 to 11.5
marks and 9,071 (57.95%) scored 12 to 20 out of the 20 allotted marks.
Generally, the performance of the candidates in this question was good since
89.82 per cent of the candidates scored 7 marks and above. Figure 13 shows
the distribution of the candidates’ scores in question 5.

Soores

0 10 20 30 40 50 60 70
Percentage of Candidates

Figure 13: Candidates’ Performance on Question 5

A total of 9,071 (57.95%) candidates had good performance in this question.
These candidates met the demand of the question which indicate good
masterly of the subject matter. For example, some of the candidates precisely
calculated the total credit created differentiate well the concepts of assets and
liabilities as well as they managed to describe the limitations of credit
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creation. This reveals that the candidate had sufficient knowledge of the
concept of financial institutions, especially on credit creation by commercial
banks. A sample of a correct response is shown in Extract 13.1.
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Extract 13.1: A sample of a correct response to question 5

In Extract 13.1, the candidate was able to calculate the total credit created,
differentiate the commercial banks assets from commercial banks' liabilities
and also, he/she managed to explain the factors which limit the process of
credit creation.

Moreover, 4,990 (31.87%) candidates had average performance. They
attempted some parts of the question and ignored other parts of the question.
For example, they managed to attempt part (b), and partially in part (c), but
they failed to calculate the total credit created in part (a) of the question.
This indicates that they have poor knowledge on computing total credit
creation by commercial banks.

Furthermore, 1,594 (10.18%) candidates had weak performance. Most of
them failed to calculate the total credit created, differentiate the commercial
banks asset from commercial banks liabilities, but also, they failed to
describe the factors that limit the process of credit creation. This indicates
that the candidates in this category lacked knowledge of commercial banks
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and sub part of credit creation. A sample of an incorrect response is shown
in extract 13.2.
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Extract 13.2: A sample of an incorrect response to question 5

<

In Extract 13.2, the candidate failed to calculate the total credit created,
differentiate banks assets and banks liabilities and he/she failed to describe
factors limiting the process of credit creation.
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2.2.6 Question 6: International Trade

In this question candidates were given the statement “Domestic and
international trade are two sides of the same commercial transactions”
whereby candidates were required to analyse the differences between
domestic and international trade. This question tested the candidates’ ability
to distinguish between domestic trade from international trade.

The question was attempted by 2,711 (16.77%) candidates. Among them,
230 (8.48%) scored 0 to 6.5 marks, 894 (32.98%) scored 7 to 11.5 marks,
and 1,587 (58.54%) scored 12 to 20 out of the 20 allotted marks. Generally,
the performance of the candidates in this question was good since 91.52 per
cent of the candidates scored 7 marks and above. Figure 14 shows the
distribution of the candidates’ scores in question 6.
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Figure 14: Candidates’ Performance on Question 5

Those 1,587 (58.54%) candidates who had good performance in this
question distinguished clearly the domestic and international trade. They met
the requirements of the question by providing relevant points and clear
explanations. Thus indicates the candidates’ competence in remembering,
understanding and analysing international trade concepts. A sample of a
correct response is shown in Extract 14.1.
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Extract 14.1: A sample of a correct response to question 6

The other 894 (32.98%) candidates had average performance. These are the
ones who attempted the question partially. Some of them explained a few
points beyond the required. For example, one candidate explained only three
points out the six points which were required.

Additionally, 230 (8.48%) candidates had weak performance. They
misunderstood the requirement of the question by explaining the importance
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of international trade rather than the differences between domestic trade and
international trade. For example, one of the candidates provided wrong
points like international trade helps development of trade, employment
opportunities and supply of inputs to other sectors. This implies that they
did not understand the requirement of the question. Also, they had

insufficient

knowledge of the differences

between domestic and

international trade. A sample of an incorrect response is shown in Extract

14.2.
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Extract 14.2: A sample of an incorrect response to question 6

In Extract 14.2, the candidate incorrectly explained the differences between
international trade and domestic trade by providing irrelevant points such as
international trade is used for knowledge and skills, while domestic trade is
used for food and meat.

2.2.7 Question 7: Structure of the Tanzanian Economy

The question required the candidates to evaluate six contributions of small-

scale industries in the development of the economy of Tanzania based on the

given statement “Industrialization facilitates the process of transforming raw

materials into capital and final consumer goods.” This question tested the
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candidates’ ability to evaluate, i.e. making judgment or justification on the
contribution of small-scale industries in the development of the economy in
Tanzania.

14,381 (88.94%) candidates attempted the question. Among them, 26
(0.18%) candidates scored 0 to 6.5 marks, 364 (2.53%) scored 7 to 11.5
marks, and 13,991 (97.29%) scored 12 to 20 out of the 20 allotted marks.
Generally, the performance of the candidates in this question was good, as
99.82 per cent of the candidates scored 7 marks or above. Figure 15 shows
the distribution of the candidates’ scores in question 7.

0.18% 2|.53%

Scores
m00-6.5

7.0-11.5
m12.0-20.0

Figure 15: Candidates’ Performance on Question 5

The 13,991 (97.29%) candidates with good performance in this question
provided the points like; in the economy there is reduction of the use of
foreign currency by producing commodities locally, help to check inflation
and encourage invention and innovation of new technology. This implies
that the candidates had sufficient knowledge of the subtopic examined.
Extract 15.1 present sample of the correct response.
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Extract 15.1: A sample of a correct response to question 7

On the other hand, 364 (2.53%) candidates had average performance in this
question. They gave a correct response with insufficient explanation. For
example, some of the candidates wrote; it may stimulate infrastructural
development, it may stimulate the development of science and technology, it
may help to reduce the dependence ratio, it increases productivity in the
villages. The points provided had no explanation, thus signifies the partial
knowledge of the subject matter.

Other 26 (0.18%) candidates had weak performance in this question. Some
of them were only presented one or two correct points, with inadequate
explanations, while others provided incorrect points with wrong
explanations. This may be due to inadequate knowledge of the topic. A
sample of an incorrect response provided by the candidate is shown in
Extract 15.2.
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Extract 15.2: A sample of an incorrect response to question 7

In Extract 15.2, the candidate incorrectly explained the contributions of
small-scale industries in the development of the economy of Tanzania by
explaining the factors limiting the growth of small scale industries in the
country.

2.2.8 Question 8: Marketing and Distribution

In this question, the candidates were required to examine factors to be
considered when choosing the mode of transport. This question tested the
candidates’ ability to analyse the factors to be considered when selecting
modes of transport.

The question was attempted by 15,252 (94.30%) candidates. Among them,
86 (0.56%) scored 0 to 6.5 marks, 354 (2.32%) scored 7 to 11.5 marks, and
14,812 (97.12%) scored 12 to 20 out of the 20 allotted marks. Generally, the
performance of the candidates in this question was good since 99.44 per cent
of the candidates scored 7 marks and above. Figure 16 shows the
distribution of the candidates’ scores in question 8.
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Figure 16: Candidates’ Performance on Question 8

A total of 14,812 (97.12%) candidates performed well. These candidates
understood the question. They were well equipped with knowledge on the
particular subtopic. They provided correct points such as regularity of the
services, parking requirements and insurance risk. This indicates that they
had adequate knowledge on the factors to be considered when selecting
modes of transport. A sample of the correct response is shown in Extract
16.1.
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Extract 16.1: A sample of a correct response to question 8

Furthermore, 354 (2.32%) candidates with average performance provided
insufficient points. Some of them did not use vivid examples to support their
explanations.

However, 86 (0.56%) candidates performed weakly in this question. They
faced difficulties in the interpretation of the question. They explained the
mode of transport available rather than explaining the factors to be
considered when someone is choosing a mode of transport. For example, of
the wrong points mentioned by a candidate are the availability of roads,
water and railways availability. Some of them mentioned the points but
provided irrelevant explanations. This implies that they were incompetent in
the subtopic of transportation. Extract 16.2 is a sample of the incorrect
response to the question 8.
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Extract 16.2 A sample of an incorrect response to question 8

In Extract 16. 2, the candidate failed to examine factors to be considered
when choosing a mode of transport.
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3.0

ANALYSIS OF THE CANDIDATES’ PERFORMANCE PER TOPIC

The ACSEE 2025 Economics examination comprised 16 topics. The
analysis indicates that 14 topics demonstrated good performance, one had
average performance, and one showed weak performance.

The topics with good performance included: Population (99.84%), The
structure of Tanzanian Economy (99.82%), Marketing and Distribution
(99.44%), Theory of the firm (99.40%), Theory of Money (98.94%), Trade
cycle (96.38%), Subject Matter of Economics (95.81%), Theory of Production
(95.26%), International Trade (91.52%), National Income (90.26%),
Financial institutions (89.82%), Theory of Market (85.57%), Theories of
Demand and Supply (80.64%), and Economic Planning (74.19%) while in the
topic of Public Finance (44.11%) the candidates had average performance.

The good performance in these topics was attributed to candidates’ adequate
knowledge of the concepts related to the topics, adherence to instructions
and ability to understand the questions asked.

Furthermore, the analysis shows that the candidates had weak performance
in the topic of Economic Growth and Development (21.58%). This poor
performance was attributed to misinterpretation of the question and
inadequate knowledge of the candidates. A summary of candidates’
performance in the topics tested is provided in the Appendix.
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4.0

CONCLUSION AND RECOMMENDATIONS

4.1

4.2

Conclusion

The general performance of the candidates in the economics subject
for the 2025 Advanced Certificate of Secondary Education
Examination (ACSEE) was good. The candidates managed to
identify the requirements of each question and adhered to the
instructions given. In addition, they had detailed knowledge and
understanding of the subject matter of each examined topic.
However, a few candidates performed poorly as they failed to
interpret the requirements of the questions. They also had
insufficient knowledge and skills required for each question
examined.

Recommendations

Despite the candidate’s good performance in the 2025 examination,
there is still a need to make an improvement in the topic of
Economic growth and development and Public Finance that seemed
to challenge the candidates. Therefore, to improve future
performance, the following measures are recommended:

(@) Teachers should use teaching aid and guide students in group
discussions.

(b) Students should be encouraged to attend study tours so that they
learn some of the concepts practically, i.e., they can visit
Commercial Banks, Bank of Tanzania, Tanzania Revenue
Authority etc.

(c) Teachers should be encouraged to attend workshops and
seminars to update their knowledge and teaching skills.

(d) Students should read widely by using different sources such as
the internet and other facilities like the library to make them
learn better.

(e) Students should be subjected to more interactive learning. This
will improve both understanding and critical thinking.
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Appendix
A Summary of the Analysis of the Candidates’ Performance per Topic

Percentage of
S/N Topic No. _of candidates who Remarks
guestions scored the average

of 35 or above
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